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’Answe‘ts are:to be givenin English eitcept in the case of candi-dates'who'have opted for

' Hmdi M@timm If a candidate has not opted for Hindi Medium, his/her answers in Hindi

- will not be valued

~ Question No. 11s 99‘r,npl%!lsory'-

4.i,

WOrkjng notes 's.l'_lou_lgl' fo’jrgt pan; of the_ ags{;vers, .

-Marks -

(a) Human Resources Department of A- Ltd computed labour tumover by -
| replaeement method at 3% for the quarter ended June 2015 During the
-,quaJter frﬁsh recrultment Qf 40 workers was made The number of
workers at the ‘beginning and end of the quarter was 990 and 1010
respectwely |
You are requlred to calculate the labour turnover rate by Separat1on

* Method and Flux Meth_od.

RWA-H o P.T.O.
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- Break Eyen_-Sa-les'in Units

Lo - o
' RWAH ‘Marks

® A company gives the?}ollowi-ﬁg'infonnation:
Margin of Safety o= ®375000
_Tetal'CQst o . = ?_3,87,500 N

Margin of Safety (Qty) = 15000units

il

5000 units

You are required to calculate:

(@) Selling price per unit

@) Pofit

B (iii) 'Proﬁ"rJVoIﬁm‘e Ratio

o

(1v) Break Even Sales (m Rupees)

_' (v) leedCost ‘ - o ,

. F rom the followmg detalls of X Ltd prepare the Income Statement for
the year ended 3 l‘“ December 2014 R |

s Fmanm-a.l;Leyerage_:-_. 2

terest  © 22000

,'_OperatingLeverag'e o 3
Varlable eost_as a'-perc_'entage'of sales - 75%

Incometaxrate : 30%

RWA:H'
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G))

3 (a)

'd'is'coun‘t'With-2%:.ﬂot'at'ioncOs‘t. -

3) o
© RWAH . Marks
A company issues 25, 000 14% debentures of ¥ 1,000 each. The debentures
are redeemable after th_e_ expiry. period of 5;years. Tax rate apphcabl_e to the |

' company is 3‘5:% (including 'surcharg'e and education cess).

‘_Calculate'-the‘ 'cost'_of debt after tax if debentures are issued at 5% -

M.L: Auto Ltd isa manufacturer of autor components and the detalls of 8

_ 1ts expenses for the year 2014 are glven below

A | -}f.'-'
() f Openmg Stock of Matenal wo _' | 1.,50500'0 '
(ii). -Closing Stock of Matenal : | __2,00;0:0(;,’. -
7_(i_ii') Purchase of Matenal_ | _ o . '...-1._8’50’0095,
| _(i‘jr.)-' D_rrectLabour : R | '9’50’060:
@ FactoryOverhead 380000
N (vl) Adniin.i:strativefoverhead“. o o 250400

B Dunng 2015 the company has recelved an order from a car

manufacturer where it estlmates that the cost of materlal and 1abour w111-

" be T 8,00,000 and ¥ 4,50, 000 respectively. M.L. Auto-Ltd charges

| factory overhead as a percentage of drrect labour and adrnlmstratlve '

overhead asa percentage of factory cost based on prev1ous year 'S cost

_ Cost of dehvery of the components at customer s premlses is. estimated

a1 45,000,

"RWAH - . PTO.
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- © . RWan ' o Marks
- You @rc.req-Qi?ed to: . : _ |
() Caloulate the overhead recovery rates based on actual costs for

| "20)1-4.

(ii) Prepare a detalled cost statement for the order recelved in 2015 -

'and the prxce to be quoted if the company wants to- earn a proﬁt of

R '10% on sales

L (b) VVRA Llrmted has prov1ded the followmg mfon‘natlon for the year - 8
,_endmg 31} March, 2015 | | |

) DethqmtyRatlo - e 2 1 _
: "?"'14% longterm debt . .2' 50,00,000
GrossproﬁtRatlo R -_ 30%
Income Tax Rate o 3s%

COpmingSock z4s000

cnnsing sock kot B

" You. are requ1red to prepare- Tradmg and Profit and Loss Account for

the year endmg 31 March, 2015

RWA-i‘H

Faiitn
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| ) - RWA-H ' " Marks -
3. (a) XY Co Ltd manufactures two products viz., X and Y 4nd sells them 8
o through two d1v131ons East and West, For the purpose of Sales Budget |

to the Budget Committee; followmg 1nfon’natxon has . been made

: avallable for the year 2014—15

o N Budgeted Sales A_ ,__Ac‘tnaltS_,a_les

East D1v1s10n West DlVlSlOll East Division| West Diyrision__' ‘
X } 400 umts at 6.00'un1ts_at' '500 units at | '_ 700:units- at. | -
?9 ?9 o 9 e b RGE .
Y | 300 units ati' | ,500 units at 200 units at |’ 400 units at
| _t21 o 121 z 21 221
| Adequate rnarket stud1es -Teveal that product X 1S popular but under '.
L__prlced lt 1s expected that 1f the price of X is 1ncreased by i" l it w1ll o
finda ready market On the other hand Y is OVerpnced and 1f the pr1ce -
| of Y is reduced by ? 1, it w111 have more demand 1n ‘the market The'
- cornpany rnanagernent has agreed for the aforesald :price- changes. On_..
' the basis of these pr1ce changes and the reports of salesmen followrng o

estlmates have been prepared by the D1v1s1ona1 Managers
: Percentage increase ihn.'s’ales -otrer budgete.d sales o
'P_rodnct ~ East D1v1s10n k-'West- l)ivision |

y o a20% o wiow

RWAH - P.T.O.
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(6) |
; RWA-H o  Marks

- With t_he: help of int_eri_sivé | advertisement campaign, following

~additional sales {over and above the above mentioned estimated sales

by Diyision‘al Mangers) are possible :
Product East Diﬁs’ioﬁ ' Wést Divislion-
| X .60 units 70 units.
vy 40 units 50 units-

Y.o_u are -‘re‘quir_ed ',f_o",prepa're Séiles Bu-d;gef :fq'r".2015-16 -aft'er

. ihcorpofating above estima,tes'and also show the Budgeted Sales and

®

Acfual S:‘ales of-2_(_')14-‘15 .

Balance Sheets of KAS lelted as on 3 1St March 2014 and 31% March 8
' o 2015 are furmshed below - '

{(Amount in Rupees)

e e ~ As at 31“ As at 31%
Liabilities . ‘

March, 2014 | March, 2015 |
‘Equity‘Sha_rAe C_apital'. o 1 '_75 00 000_ _-1,‘02,_5'0,(5)007'
Geﬁerai Reserve R | 42,5000 50,00,000
'Pfoﬁt&Loss Ac_co'qntf' o __ . -1-5,-00,000_ 18.,75,000'

_1'3%.Debcntures‘of facé ‘}alue,? 100 each | 58.,00,000 .- 43,50,000.

CurrentLisbililes | = 30.00,000| 32,50,000 |
*| Proposed Dividend | 7,50,000|  9,10,000
Provision for Income tax | 22,50,000 24,7‘5,0007
Total © ] 2,5050,000 | 2,81,10,000
RWA-H
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(7)

Marks

RWA-H
(Amount in Rupees)
Asat31% | Asat31"
Assets . e
| March, 2014 | March, 2015
| | Goodwill 10,00,000|  7,75,000
| Land & Building 68,00,000 |- 61,20,000 |
| Plant & Machinery 75,12,000 | 1,07,95,000 |
Investment 25,00,000 |  21,25,000 |
Stock 33,00,000 |  27,50,000 |
-_-;.Beb'tors ,. 2445000 | 36,20,000
Cash and Bank 1493,000 | 19,25,000
Total 2,50,50,000 | 2,81,10,000 |

shares at par.

10%. .

| ';'the opemng balance.

RWA-H
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} Followmg add1t10na1 1nformat10n is avallable

was credIted to General Reserve Account

@) . Durmg the ﬁnanc1a1 year 2014 15 the company issued equlty_
(ii) Debentures-'were Iedeer_ned'oh' 1* Aprtl, .2014"at a premium of
| _ :(iii) Some 1nvestments were. sold at a profit of ? 75, 000 and the proﬁt
| (iv) Durmg the year an old machme costmg ? 23,50,000 vstas sold for

Z6,25,000. Its written down value was T 8 00,000.

) . | Deprec1atlon is to be provided on plant and rnachmery at 20% on

P.T.0.
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o RWA-H... | ~ Marks

' (Vi) There was no purchase or sale of land and bulldmg

-(vn) Provrslon for tax made durmg the year was T4,50; OOO

You are requrred to prepare a Cash Flow Statement for the. year ended‘
31 March 2015. |

The foIlowmg mformatlon 1s furmshed by ABC Company for .8
: Process —1I of 1ts manufacturing actrvrty for the month of April 2015

.,g e ;

‘ _.‘(11) Umts transferred from ProccssI ..~ 35,000 units at ¥ 3,27,800

(iii) ‘EXpenditure debit‘ed to Process _II:

|

' - Labour! e 20,0400

© 7 Overhignd =3 53,000

() Uit *faﬂsferred toProcessT - 51, 000 units S

ee of completion)

- Consutltable's 4 80% D
CLabour . o60%
Ovethend - 60%

(vD) Unitsscrapped . — 2000 units, scrapped units

were sol‘('_ii'at’ Ts 'pe_'r"-mlit; .

'(vii) Norrnal‘los's.' o c .= 4% of units mtroduced




O o
" RWAH ' Marks

_' rYou are requlred to :

@) Prepare 2 Statement of Equlvalent Production-.-

g -(11) Deterrnlne the cost per unit

()

- (iil) Deterrmne the value of Work-m—Process and units transferred to

Process — I

RST Ltd. is expecting an EBIT o£% 4 lakhs for F.Y. 2015-16. Presently 8
the company is ﬁnanced entirely by equity share capltal of %20 lakhs |

w1th equity capltahzatton rate of 16%. The company is conternplatmg

to redeem part of the caprtal by mtroducmg debt ﬁnanctng The .

"'company has two’ optrons to raise debt to the extent of 30% or 50% of -'

) the total fund. -

" (a)'

i It is expected that for. debt ﬁnancmg upto 30 %, the rate of interest will

be 10% and equlty caprtahzatron rate wrll increase to ‘17%. If the

| ‘company Opts for 50% debt, then the mterest rate w111 be 12% ‘and

_ equity capltalrzatron rate will be 20%

You are requrred to compute value of the company its overall cost of

capltal under dlfferent opttons and also state WhJCh is the best optlon

State the method of COStll'lg and also the unit of cost for the followmg 4><4' -

) industries : -_—16
| ”(i), Hotel .
G ,'Toy_-niak;iﬁg
(i) Steel |
(iv) Shlp Bulldtng _ | |
- RWAH - P.T.0. | :
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: RWA-H

_ ’ B Marks
(b) -'How would you account for idle capaclty cost in Cost Accountlng ? |
©

- .'Retum (IRR) methods for evaluatlng plojects

‘Dlstlngmsh between Net Present Value (NPV) and Internal Rate of
@) '_:‘What_ls meant by venture caprta'l-ﬁnanclng ? State its various jrnetlrcds.

; l:PVK Constructlons commenced a contract on 1St Apn] 2014 Total ' '_8'
o ) -.contract value was ? 100 lakhs The contract is expected to be
o | ,completed by 31bt December 2016 Actual expendlture durmg the :
. o '_penod 1 April, 2014 to 31St March 2015 and estlmated expendlture for |

o the perlod 1St Aprll 2015 to 31St December 2016 are as follows

Estlmated (?) '

| Material issued -

: Direct Wagespald ‘

| Plant purchased
| Expenses paid

| Prepaid Expenses

.| Direct Wageé—out_standing- -

Site office expehées B |

Actual (!')
- . 1“t Aprll 2014 s Apr_ll,- 2015
‘;._-j.:_to','_,.z_:- to
| ‘31 March, | 31“Dec,
L2015 | 2016
B 1_5,’30,600_ ! 21,00,000
'1()_',12,'500"_ 12 25 000 |

E 80_,0'0.0
7,50,000 |

© 325000]
es000|

1 15000 |

' '5,40,000

RWAH
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RWA-H | . Marks

~ Part of the rnaterlal procured for the contract was unsuitable and was B
sold for T 2 40 000 (cost being T 2 235 000) and a part of plant was
_scrapped and dlsposed of for ¥ 80,000. The value of plant at site on
31* March, 2015 was T 2,50, 000 and the value of material at site was |

I 73,000, Cash received on account to date was ¥.36,00,000,
representmg 80% of the work certlﬁed. The cast of work uncestified "

- was valued at T 5, 40 000. -
.. _ :Est1mated further expendlture for completlon of contract is as follows

' ' -' An addltlonal amount of ? 4,62, 500 would have to be spent on the :
. plant and the res1dual value of the plant on the completlon of the .
. contract would be %67, 500 e S

e Site ofﬁce expenses would be the same amount per month as

B charged in the prev10us year.

e An amount of T 1,57, 500 would have o be 1ncun'ed towards

'consultancy; charges. ‘
= .‘ Requnred" o

" "?Prepare Contract Account and calculate esnmated total proﬁt on this /.

N ontract

o _ | (b) A firm has a total sales of 200 lakhs of Wthh 80% is on credlt lt is 8 -
B offermg credlt terms of 2/40, net 120. Of the total; 50% of customers '
~avail of dlscou.nt and the balance ‘pay in 120 days. Past expenencem
| ) indicates that bad debt losses are arou.nd 1% of credit sales The ﬁrm ]
spends about z2 ,40,000.per annum 1o adnnmster its cred1t sales These
S are avoidable as a factor is prepared to buy the firm’s rece1vables He N
‘ R will charge 2% commission. He will pay advance agalnst recelvables to ”

 the firm at an mterest rate of 18% after w1thhold1ng 10% as reserve.

. RWAH "_‘ti.T.o.
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f(12)

&y

(i) What 1s the effecﬂve cost of fagtoring ? Conmder year as 360

days

(i) If bank finance for workmg capital is avaﬂable at 14% mterest,

: should the firm avail of factormg service 7

. E 7 o Answer a,ny .fOllI_' .of.the fOllOWlIlg .

Explam the treatment of over and un;der absorpu@n of overheads in cost:

B accountlng
RO

~inan orgamzatlon '

()

@

Descrlbe the various. steps mvolved in: adoptmg sl:andar@i costmg system

-E.Valu;ate the role =ef cash budget =irn e-ffective -c-ash mariagemenf system;._

Dlscuss ¢he risk<return censaderatlens in ﬁnancmg current assets

_ Dlstmgulsh between the followmg
,(') ‘Scraps’ and ‘Defectlves in costing

(i) Preference Shares and ;i;'Djeb.em’[t;ures

RWA-H

Ty
s o
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" RWAH
: S ' (Hmdl Versmn)
" __ ﬂqﬁa@ﬁaﬁmﬁﬂ#%ﬁmw% ﬂ?ﬂ‘f%sﬂr%ﬁﬁa@ﬁﬁﬁﬁ%t

g 1 3:{&.115”-3[%- - | |

‘iﬂw mﬁ@wmmﬁwﬁm]

- wd R '(Wor‘-kjng' ‘Notes) ST ¥ =TT & 'm%tr .

Marks

teasma”m L s

| ‘(a) Ai%f %WWW#WZOIS#W%WWWﬁW‘

; "'_‘l"'orﬁrﬁ3uﬁm?ra?r% |3H1%|rnﬁ%‘ﬂm 40 aﬁﬁﬁﬂﬁm -

: ﬁm:ﬁ imﬁtﬁ%wwwﬁ aﬁqﬁaﬁmw 990 T 1010
3qu q STQ?HT %‘ 1\5 W ﬁﬁx -(-écparati01a Method) @& Wﬁﬁl (F lux

,Method) g o5 Hﬁﬁﬂ?ﬁ'ﬁmﬁﬁq N

RWA-H . pTO.
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| (14) ,‘
RWA-H . ‘ - ~~ Marks
(b) @Wﬁﬁﬁ%{ﬁaﬂ[ﬂr&mwﬁ% | o

7

R Hi (Margin of Safety) @WH = 2 3,75, 000
R = ?3,87,500

W i (Mairgin of Safety) (3HIE ff) % 15, 000 Ecaru |

13

R 'mﬁ@?ﬁwmﬁ) : sooos'ﬂw
w@aﬁfﬁm%%ﬁmﬁ«ﬁaﬂﬁwaﬂﬁq
@ uﬁrwmqﬂ
(i) @
G AT S
(w) mﬁﬁkﬁmsﬁﬁ
W WW
"f__'@ X fa. a%ﬁmwaafaaw@mﬁumzmmw@aﬁmm
W | 20
- ﬁm@qﬁaﬁmﬂamﬁm 75% |
:’..-_.Wﬁ“ N

RWA-H
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RWA-H - Marks -
(d) wmﬁ’rzsooo 14%Wmi1ooomﬁ1maﬂﬁr%lwsaﬁ
| %mﬁﬁuﬁqﬁlmﬁwwaﬁﬁﬁ%mﬁ@mwﬁm' o
'.'..'.'%umﬁmﬁmaﬁmﬁﬁqﬂgm@‘ﬁﬁw%aﬁﬁ?ﬁ

L '_ WZ%%ﬁﬁmmmotanoncost)qrﬁiﬁqﬁ%qn&%| -

2 @ wwm R it e e e, e o € 2014 5 T g
) WWWW - T 1,50,0000
@) whm st o 2,00,000
i) wwmw 18,50,000
| ,_(lv) mam | B h :  _9;50,000
® e o S as00
(v;) qmmﬁaﬁsqﬁm U | 250400- |
t 2015 %ﬁw%ﬁwﬁﬁmmmﬁaﬁﬁmmwf

_""WWWWW%WWWWW T 8,00,000 71
24,50,000 % w s | g, 3R ot e Y T T STEIRE
»wmsqﬁswmw%nﬁma%mﬁ)wmmmﬁaﬁmm
T s

' ,m%qﬁwﬁmwﬁﬁg@ﬁﬁmmmusooo%mwx |

| | RwWAH - RTO.
| ) o

|
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(16) o
- S . RWA-H , , Marks __
- armi‘ aarﬁﬁ:ﬁ%% = | "

- ). atizomﬁalﬁﬁwwm%wwsqﬁaawﬁmﬁfma

(i) 2015ﬁmaﬁm(order)%%qﬁﬁamﬁwﬁmﬂﬁqw-
ﬁmwm%wmﬁ:r%qaﬁwmder)%ﬁmqw#mﬁﬁm 3

('-b)._ .31wzolsﬁwaﬁaﬁﬁ%mﬁwé%#ﬁmﬁﬁﬁw s
| V:ummr
| 14%a°rsima'1=fm o _%’.5_0,00;000 |
me e -50'% 
. mﬁaqwgram o  .__='?4,-50;000.
Wwﬁm - - ﬁﬁqmt}% |
'am31mi?2015ﬁmmaﬁa1ﬁaﬁ%%qwmﬁa?amammﬁW'

. RWA-H
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RWAH -

3 @ XYW#E?WXWYWWW%WW%W??W{&
mﬁmmwﬁ%lﬁmm%mﬁwmﬁaﬁmlﬂs% .
WW@WWW@

'mﬁm

wﬁﬁmmm

Irﬁﬁmwm

w9

1ox 40011&2

-60021%§

WI9

- 500 uﬁz-

_HT?Q

| 700qf=|z

arw :

LY | 300%fe

] w|ET21

5009fE |

o aﬁ 21

| 200_2{\“?3

w21

400 qﬁz

'* aﬁzl.

| ﬁ"wﬁwmwm?r%%mxﬁmaﬁﬁ% %ﬁﬂﬁwﬁf -

ooy s X o 01 Ao, WA T
@ﬂt@ﬁaﬁTWYaﬁﬁnﬁm% ﬂﬁ%ﬂﬁvﬂfﬁﬂﬁ?lmmﬁl-
arcr ﬁwﬁwﬁmﬁw@ﬁlmﬁmﬁwﬁnﬁqﬁaﬁﬁ | |

.mrqa% | Enﬁqﬁaﬁﬁmﬁmﬁ%uﬁaﬁ%www.“

| aﬁmw%mﬁmﬁmﬁmmqﬁm%

X o +.10%:

Y +20% \

k5%

+10% -
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(18) | -
& " RWA-H - ‘Marks

WW@W@WW%WWWWW
VWTFTEIHW#%-TQT

X '6(-)21%2" 709

'- Yo g | 50%?'

.W@m%%mmﬁﬁaﬁﬂ%ﬁwﬁ@ms 16%1"@1%@'5
| .'Wﬁqwaﬁﬁqﬁmaﬁf 2014- 15?17‘s1v1¢s = cnwciqaﬁﬁﬁﬁuﬁﬁ

aﬁ-ﬁ_ﬂ.q l |

, (b) 31 m%i 2014?{9113111{%? 2015 ﬁ%w&r fvf é?:ﬂ%fﬂ%ﬁmaﬁ%

@RI

31 tlﬁ? 2014

31 W, 2015

_‘13%'%,@%&??100%) _'

75,00,000 |
- 42,50,000

~ 15,00,000 |

£ 58,00,000
30,00,000

7,50,000

22,50,000 | -

1,02,50,000

50,00,000.|

18,75.000

" 43,50,000

32,50,000 |

9,10,000

24.75,000

2,50,50,000

2,81,10,000

" RWA-H
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S RWA-H  Marks
N o o @z )
gufaat . | 319, 2014 | 319, 2015

@ ] 1000000]  7,75,000
s | 6800000  61,20,000
wmew TR | 75,12,000| 1,07,95000 |

(fbRET 1 2500000|  21,25,000

=®w ] 33,00000] 27.50.000 |
= 2445000 | 36,20,000

|wsEdE | 493,000 1925000

w . 2,50,50,000 | 2,81,10,000

M) ﬁaﬁaa&zom-ls%aﬁmmﬁ#m@wwmwhm
-__(11) m‘cﬂ?ﬁ‘q?l aqﬁﬁ 20143%10%9@13?%11?111

(iii) @%ﬁaﬁvfﬁ Ooo%mwﬁﬁqﬁwwwﬁww
@ﬁﬁa‘a‘%zmﬁmmﬂ

__,(w) am‘ %, SR qrﬁ gm:ﬁ m’ﬂ? o e :1@ 7 2350000

| ?625000ﬁé%ra°r11?4°r |wwmﬁ1ﬁaﬁuﬁ?8000mml
) W@Wﬂqﬁ%m@wm%mwmﬂmmm%a
. RWAH " PTO.
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Q) -
S RWA-H ~ Marks
(v1) ’{ﬁ?ﬁawwaﬁ%mﬁmqﬁ%mw | '

4

 (vil) o 3 T 4,50, ooowwwmmw% o

_ m#aﬂﬁm%%nqﬁi 2015#%@%3@3&%@%%@
-ﬁawﬁtrr{ﬁ%ml ' : :

-.4- @ ;--Rfa”wﬁ mﬁmwaﬂa 2015 %Waﬁﬁﬁﬁuﬁmwaﬁm -s.
| ._ ‘-Ilﬁwﬁaﬁﬁm‘i‘a‘r@ﬂg : ?maﬁw”r% o |

'(1.1) m mmﬁam

(111) m Ilﬁéﬁzmnﬁm S

55,000 TTEd 7 € 3,27,800

2 104,000

s g v 52000
":’"’"'.:"'\'-(1\;) m Illﬁmrn'&aaﬁwﬂmsﬁsmm -51 ooosamm o
'_'(v) m‘wﬁr(aﬁﬂ) zooosaﬂm(cpmﬁavﬁ)
| - wmumﬁ - 80%
| mﬁaﬁr | — 60%. _
i) S R L 2000mm(?5w%3¢r§qr
(iD) T S - mﬁﬁmﬁrﬁ4%

. .RWAH
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(21).
T RWA-H- I '-'Marks
m@aﬁ&ﬂ% | - | o
RO Wawmﬁmwmﬁm: o
(i) uﬁrm‘émmﬁmﬁmﬁml | ,
(111)mm%qamm—lllﬁmﬁﬁﬁaﬁawﬁﬁmw
ﬁﬂhﬂﬂﬁhﬁl | | |

(b) :mm\crz“r far. ’r‘aﬂhaﬁzms 16%%??4Waﬂwa@wia‘m~ 8

) (EBIT)aﬁmnwﬁr% |aém=rﬁm=|°r$r1%ﬁﬂq=rt;oia 16 ;ri%wma; o
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